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BETWEEN THE DEPARTMENT AND CONTRACTOR
CONTRACT NO. D.G.S. A 961-32.1

COLLECTIVE NO.: CN00034411

This CONTRACT, executed this_4th_gay of  October 2011, by and between
the Department of General Services, created by Act No. 45 of July 22, 1975, hereinafter called
"DEPARTMENT" and MILESTONE CONSTRUCTION MANAGEMENT at this address: 13440
DAMAR DRIVE, UNIT K, PHILADELPHIA, PA 198116 a corporation incorporated under the Laws
of the State of Pennsylvania its successors and assigns, hereinafter called "CONTRACTOR".

ARTICLE 1 — THE CONTRACT DOCUMENTS

The Contract Documents consist of the Standard Form of Contract, the Notice to Bidders
(if procured through competitive sealed bids), the Instructions to Bidders (if procured through
competitive sealed bids), the Bid Proposal (if procured through competitive sealed bids), the
Notice to Proposers (if procured through competitive sealed proposals), the Request for
Proposals (if procured through competitive sealed proposals), the Contractor's entire proposal (if
procured through competitive sealed proposals), the Contract Bonds, the Conditions of the
Contract {General, Special, Supplementary, and other Conditions), the drawings of all Prime
Contracts, the specifications of all Prime Contracts, all bullatins and addenda issued prior to
execution of the Standard Form of Contract, all change orders, all schedules, and the
Administrative Procedures of the Bureau of Construction. These form the Contract and are
incorporated by reference as if fully set forth herein. To the extent that any of these documents
are amended by statute, the statutory language will control.




Standard Form of Contract
2010 EDITION

ARTICLE 2 — THE WORK

The Contractor shall perform all the Work required by the Contract Documents for the
construction of Contract No. D.G.S. A 961-32.1, Pavilion with Goncrete Walkway, Delaware

Valley Veterans’ Home, Philadelphia, Philadelphia County, Pennsylvania

ARTICLE 3 —~ PROFESSIONAL

The Professional for this Project is the Department of General Services, Bureau of
Engineering and Architecture, 18" and Herr__ Streets, Harrisburg, PA 17125

ARTICLE 4 — TIME OF COMMENCEMENT AND COMPLETION

The Work to be performed under this Contract shall be commenced upon the effective
date of the Contract. The Contractor shall commence operations on site on site no later than ten
(10) days after the Initial Job Conference or by the date established by the Letter of intent (if
issued) and shall complete all Contract Work to the satisfaction and approval of the Department,
on aor before the milestones established in the Master Project Schedule. Contractor further agrees
that time is of the essence of this Contract, and that, if the Contractor fails to complete the Work
within the time specified above, the Contractor will pay the Department, as Liquidated Damages,
and not as a penalty for such failure, the sum of One Hundred and --—-s-r=r-mmx 00/100 Dollars

($100.00) per day for each and every calendar day after the selected interim milestone dates and
the contract completion date until the Work is comipleted and accepted. The Department may
extend the completion date of the Contract for causes set forth in the General Conditions of the
Contract and, which, in fact, delay the completion of said Work. In such case, Contractor is liable
for said Liquidated Damages only after the expiration of the extended period.

ARTICLE 5 — CONTRACT SUM

The Department will pay the Contractor for the performance of the Work, subject to
additions and deductions by change order, as provided in the General Conditions of the Contract,
the contract sum of One Hundred Fifty Thousand and--—----———-—:- 00/100 Dollars ($150,000.00).
Payment will be made as set forth in the General Cor;ditions of the Contract. Deductions from or

additions to this sum will be made as set forth in the General Conditions of the Contract.
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ARTICLE 6 - PROGRESS PAYMENTS

Based upon applications for payment submitted to the Department by the Contractor, the
Department will make progress payments on account of the Contract Sum to the Contractor, in
accordance with the provisions of the Prompt Payment Act, 62 Pa. C. 8. §3931 et se4., @8
amended, which Actis mcorporated herein by reference and made a part hereof as if those
provisions were fully and at length herein recited, except that, where said Act refers to the
Commonwealth of Pennsylvania or a Department thereof, it is deemed to refer to the Department |
of General Services.

ARTICLE 7 — FINAL PAYMENT

Final payment, constituting the entire unpaid balance of the Contract Sum, wilt be paid by
the Department to the Contractor in accordance with the provisions of the Prompt Payment Act, 62
Pa. G.S. § 3941 et seq., as amended, which Actis incorporated herein lby reference and made a
part hereof as if those provisions were fully and at length herein recited, except that, where said Act
refers to the Commonwealth of Pennsylvania or a Department thereof, it is deemed to refer to the -
Department of General Services.

ARTICLE 8 — UNIT PRIGES

Unit Prices contained in the bid for additions to or deductions from estimated quantities
and or price are:

[J Acceptable and are, therefore, incorporated into the Contract

[] Are not acceptable and are not incorporated as part of the Gontract

© Not applicable to this Contract

ARTICLE 9 — MISCELLANEOCUS PROVISIONS

g1 Terms used in the Contract that are defined in the General Conditions of the Coniract have
the meanings designated in those General Conditions.

9.2 In addition to any other guarantees or warrantees the Contractor covenants and agrees,
after acceptance of the Work performed under this Contract, to remedy without cost to the
Department, any such defect, provided said defects in the judgment of the Depariment, or
its successors having jurisdiction in the premises, are caused by defective or inferior




9.3

" 94

9.5

9.6

Standard Form of Conlract
2010 ECITION

mate_riais, equipment or workmanship. If the corrective Woark is not completed within thirty
(30) days after notification by the Department to the Contractor, the Depariment may do the

Work and submit those costs to the Surety Gompany for reimbursement.

The Contract Bonds given by the Contracter conditioned upon the faithful performance of
the Contract and for the payment of labor, material, equipment rental and public utility
service claims are attached to this contract and are made a part of it.

No third party acquires any rights against the Department under this Gontract.

The Contractor agrees to abide by and be bound by the Laws of Pennsylvania relating to'
and regulating the hours and conditions of employment.

Any claimant who has performed labor or furnished material in the prosecution of the Work has
a right of action to recover the cost thereof from the Contractor and/or the surety on the Bond
given to secure the payment as set forth in 62 Pa. C. S. §903(d), also known as the
Commonwealth Procurement Code. For those who do not have a confract directly with the
Contractor, this right of action may not be exercised uniess the Contracior receives written
notification of the claim within ninety (90) days after the day on which the clairant performed
the last of the labor or furnished the last of the materials for which it claims payment. The
Contractor shall include in all of its subcontracts or supply contracts a provision requiring that its
subcontractors and suppliers notify, in writing, their subcontractors and suppliers of this
requirément. It is hereby agreed that no third party rights arise against the Department for any
reason under this Section, and Contractor hereby agrees 1o so inform all subcontractors in

writing.
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ARTICLE 10 - CONTRACT COMPLIANCE REGULATIONS

Refer to the appropriate paragraph of the 2010 General Conditions of Contract (Which are
made a part of this Contract by incorporation by reference as if fully set forth herein), which
prohibits discrimination in hiring or employment opportunities. Also made a part of this Contract
by incorporation by reference are all State and Federal Laws prohibiting discrimination in hiring or
employment opportunities. The contract documents also list applicable statutory provisions which
are incorporated by reference into this contract as if set forth fully herein.

iN WITNESS WHEREOF, the Department of General Services and the Contractor have

Secretary or Treasurer

(Corporate Seal)

COMMONWEALTH OF PENNSYLVANIA
ACTING THROUGH THE DEPARTMENT
OF GENERAL SERVICES

APPROVED ELECTONICALLY
Secretary of General Services

Witrfess sy EXoeA\

APPROVED AS TO LEGALITY AND FORM:

APPROVED ELECTONICALLY APPROVED ELECTONICALLY
Office of General Counsel Office of Attorney General

| hereby certify that funds in the amount of $ 150,000.00
are available under Appropriation Symbol

APPROVED ELECTONICALLY
Compiroller Date

APPROVED ELECTRONICALLY
VIA SAP
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CONTRAGT BOND
Bond No. 810 016 646

‘KNOW ALL PERSONS BY THESE PRESENTIS, That we the undsrsigned
- . WILESTONE CONSTRUGTION MANAGEMENT
12440 DAMAR DRIVE, UNIT_K. PHILADELPHIA, PA 187118

as: Princlpal
Bngd
AEGIS SECURITY INSURANCE CC__)N_IPAN_Y _
2407. PARK DRIVE, . SUITE 200, HARRISBURG, PA 17110

2

Corporation  oigariized and existiig wnder the Laws of the State of
Pennsylvania _and authorized to transact business in Pennsylvania,

as Surely

are held and fimly bound unto the Depariment of Genatal Services as hereliafier setforth, n the
fulland [ust several surs of

{A) On Hundred Fifty Thotssnd ndemrmie.——i001100 Doliars ($160,000.00) for
falthiful parfosmance of te-Contract as desigrated in Paragraph A" hersin; and

{B) One Hundred Fifty Thougand and--——————00/100 Dollars ($50.000.00) for
payment fdr lebor, material equipment rental and public utility services as designated In
Paragiaph "B'.

Sealed With our respefcth/e seals and date thié 22nd day of September, 2014,
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WHEREAS, the aboys Principal Kias antéred Inlo a Conlract with the Depariment of
General Sanices datedthe dayof . 2011 for Contract No, .65
A951-32.1, for the General Construclion, Pavilion with Concrefe Walkway; Delaware Vallay
Vetarans' Homre, Phitadelohta, Phlladelphis Gounty, Pennsyivatiia

upott certain tetms and conditions In sald Gontrat more particularly méntioned; and-

WHERERAS, it is.ons of the Condilions of the Award of the Depariment of Genersl
Ssrvices pursuant to which s2ld Contract is- about to be entered Tnto, that these presents be
éxactitet;’

-NOW,; THEREFORE, the Jolnt aind-several condiffons of 1his ehligation-are sudh;

A That; If e above Pringlpal as Conlractor shall well and falthfully do and petform
the- thitgis agreed:by it 1o be done and performed decortfing to the terms of said Contract and
Gerieral Condilions; Ticfuding the plans ‘afid spécifications thersin referred 16 and made part
tersof, and such alterations as iy be-made n saki plans and specifications as tharein provided
and which are hereby made part of this Bond the same as though they wera fully set forth herein,
and shall Indemnify and save hatmfess the Depariment of General Services and al of té officers,
agenis and.employess from any éxXpanse incured throtigh the fallure of said Contraclor fo
compléte the Work-as spécified and for any damages growirig out of the manner of perormance
of sald- Contract by sald. Contractor or. its Subcontractors, or Ha or thelr agents or servants,
includiing, bt not fimited lo, patent taderark and copyright infringements, then s part of this
ehligation shall ba vold; slherwise, It shail be and remain in full fotce and effect.

B,  That, If the abové Principal shall and will promplly pay of cause %o be pald &l
sums. of mohay Which may be due by the Printipal or ahy of lts Subconlractors to any }Jerécm,-c&
parinersthip, association or. corporation for all material furnished and tabor supplied or performed
in the- Brosecution oF-the Wark, Whether or aof the sald materal or labar entered Idlo and become
component parts-of thie Woik of improvements contermplated, -and for rental of equipment used,
arid -services rénder_ed by pubtic utiliies In, orin eonieelan vith, tha prosesytion of such. Wotk;
theit this-part of this obligafion shall be vold; blereise, it shall be and rémain i full force and
sifett

C.  Itfs further agreed'that any allerafions which may be mada In the terms of the
Contract of in the Work 1o be dons 'or ‘materials-td ba fuinlstied or labor fo be supplied or
performied, or stydipment to'be rented; or pubtic utility sérvices to ba rendered, or the giving by the
Depaitment of General Stwvices of any Extenston of Time for the performance of the Conlract, or
the reduction of the retained percentaga a5 _permil'te‘d by the Contract, -or any other forbearance




on the partof slther thi-Diepaitment of General Saivices ot the- Pencipal {6 the other, shall not In
-any way release-the Principal and the surely or surelies or ¢lither ot ‘any of them, thelr helrs,
-executors; administrators, suceessors. or assigns, from. thelr llébillty hereudtdst; rotice 1o the
suzely or sursties of atiy sucH iterations, extension or forbearance being hereby waived,

D. The Principal and Surél_y haraby Jointly and severally agree with the Obligee
herefn. that every person, 'cu-paﬂnership, -associgtion or ‘corporation viilch, whether s
subcontracior or as & person othérwise entifed fo the bénéfits of this Bond, has. furnished
fnalstlat bor Supplied or.performed fabor or retled equipient used in tha prosecution of-tha Woik
a5 above provided and:any:public ulity, which has rendered services, In, or in conniction with,
the prosscution of such Work, dnd, vifiich has not been pald In-full thereforg, may sus in
assumpsit en this Bond in His, thair,.or Hs nane end fprosecute the samé Yo Tnal fudgrment for
siich M of Sums as may be jusliy due ki, therd, of 1t8; and have execulion fitereon; provided,
hawever, That the Depariment of General Services shall nobba ltable for the payment of ariy costs
or expehses of such:sWtto 4 third party under any fieory of faw. or equfly,

E. Recovery by any persons, co-pattnership, assotiation or corporation hereunder
s subject toifie Provisions of the-Act of May 15, 1998, P.L. 358, No: 57, 62 Pa.C.5 §§101-4509,
as emended, which Actis incorporated herelr and mstle a part Hiergol, a5 fully-and completely as
‘ihaugh';iis‘provislons were fully and at length hersin recited, excapt that, where sald Act relefs to
e’ Commonwealth -of Pennsylvania ora Depardment théreof, 1 Is deemed o refer-to the
Depariment of General Seivices.

[Slgnature Page immediately Follows]
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IN WITNESS WHEREOF,the sald Pringlpal and Siiiety have duly exscuted this Bond
underséal the day and year abave Wiillen. '

tness
SLllsan Elwall

{Corporale 84
Aegis Security insurance Company
j <« - k\(% Surety ) Date
”"’U ) %011 é > 0212014
PA Rasident:Agent Date -Attorney-in-Faet - Date
Wwiltiam L, Rushton Scott C. Mahorsky
APPROVED AS TO LEGALITY AND FOrM;
APPROVED ELECTONIGALLY . APPROVED ELECTOMICALLY -
Cfiice of Chief Counsst Office of Attorney Genetal

APPROVED ELECTRONICALLY
VIA SAP




I, Joel Ario, Insurance Commissioner of the Commonwealth of Pennsylvania, do hereby certify that
AEGIS SECURITY INSURANCE COMPANY

located in Harrisburg, Pennsylvania, is duly organized under the laws of the Commonwealth of
Pennsylvania, and is authorized to transact the business of insurance as mentioned in Section 202,
subdivision (b), paragraphs (1) Fire and Allied Lines, and (2) Infand Marine and Physical Damage,
(3) Ocean Matine and subdivision (c), paragraphs (1) Fidelity and Surety, (2) Accident and Health,
(3) Glass, (4) General Liability, (5) Boiler and Machinery, (6) Burglary and Theft, (8) Water
Damage, (9) Elevator, (11) Automobile Liability, and (13) Personal Property Floater of the Act of
May 17, 1921, P.L. 682, as amended,

In Witness Whereof, I have hereunto set my hand
and caused my ofificial seal to be affirxed this

25th day of August, 2009,

aﬁ ‘
Joel Ario
Insurance Commissioner
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AEGIS SECURITY INSURANCE COMPANY
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, THAT AEGIS SECURITY INSURANCE COMPANY does hereby make, constitute and
appoint: WILLIAM L, RUSHTON, SCOTT C. MAHORSKY, JOHN R, WAITE JR., CHRISTINE A. HARTUNG

its true and lawful Attorney-in-Fact, to make, execute and deliver on its behalf surety bonds, undertaking and other instruments of similar
nature as follows: $ 2.5 MILLION

This Power of Attorney is granted and sealed under and by the authority of the following Resolution adopted by the Board of Directors of
the Company on the 4th day of February 1993,

“Resolved, That the President, any Vice President, the Secretary and any Assistant Secretary appointed for that purpose by the officer in
charge of surety operations shall each have authority to appoint individuals as Attorney-in-Fact or under other appropriate titles with
authority to execute on behalf of the Company, fidelity and surety bonds and other documents of similar character issued by the Company in
the course of its business. On any instrument making or evidencing such an appointment, the signatures may be affixed by facsimile. On
any instrument conferring such authority or on any bond or undertaking of the Company, the seal or facsimile thereof may by imposed or

fixed or in any other manner reproduced; provided, however, that the seal shall not be necessary to the validity of any such instrument or
undertaking,”

“Resolved, That the signature of each of the following officers; President, Vice President, any Assistant Vice President, any Secretary or
Assistant Secretary and the seal of the Company may be affixed by facsimile to any Power of Attorney or to any Certificate relating thereto,
appointing Resident Vice Presidents, Resident Assistant Secretaries or Attomeys-in-Fact for the purpose only of executing and attesting
bonds and undertaking and other writings upon the Company and any such power required and certified by such facsimile signature and
facsimile seal shall be valid and binding on the Company in the future with respect to any bond or undertaking to which it is attached.ll

IN WITNESS WHEREOF, AEGIS SECURITY INSURANCE COMPANY has caused its official seal to be hereunto affixed, and these
presents to be signed by its President this 12th day of April, 2011,

AEGIS SECURITY INSURANCE COMPANY
oY f

DARLEEN J. FRITZ

President

On this 12th day of April, 2011, before me personally came Darleen J. Fritz to me known, who being by me duly sworn, did depose and say
that she is President of AEGIS SECURITY INSURANCE COMPANY, the corporation described herein and which executed the above
instrument; that she knows the seal of the said corporation, that the seal affixed to the said instrument is such corporate seal; that it was so
affixed by order of the Board of Directors of said corporation and that she signed her name thereto by like order.

REBECCA LIDDICK

Notary Public
My Commission Expires July 23, 2013

Commonwealth of Pennsylvania 1
} s.8.: Harrisburg
County of Dauphin 1

I, the undersigned, Assistant Secretary of AEGIS SECURITY INSURANCE COMPANY, a Pennsylvania corporation, DO HEREBY
CERTIFY that the foregoing and attached Power of Attorney remains in full force and has not been revoked: and furthermore that the
Resolution of the Board of Directors, set forth in the said Power of Attorney, is now in force.

Signed and sealed at the City of Harrisburg, in the Commonwealth of Pennsylvania, dated this 22rd day of Sephenber, 2011.

Llb00ald) ford

DEBORAH A. GOOD
Secretary
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AEGIS SECURITY INSURANCE COMPANY

STATUTORY STATEMENTS OF ADMITTED ASSETS, LIABILITIES AND CAPITAL AND SURPLUS

DECEMBER 31, 2010 AND 2009

ADMITTED ASSETS

Bonds, at statement value {fair value, 2010, $13,167,291; 2009, $18,784,827)

Stocks:
Preferred: At fair value (cost, 2010, $200,000; 2009, $950,733)

At cost {fair valus, 2010, $1,823,603; 2009, $1,470,734)
Common, fair value (cost, 2010, $15,958,611,; 2009, $11,175,072)
Subslidiary, equity basis (cost, 2010, $5,687,432; 2009, $5,216,827)

Mertgage loans on real estate

Real estale, cost less accumulated depreciation:
Occupied by Company
Held-for-sale

Cash and short-term investments

Other invested assets

Total cash and invested assets

Accruad investment income
Premiums in course of collection:
Affiliate:
American Sentingl insurance Company
Mobile-Rec., Inc.
Other
Reinsurance recoverable on paid losses
Federal income tax recoverable
Net admitted deferred tax asset

LIABILITIES AND CAPITAL AND SURPLUS

Losses

Loss adjustment expenses

Reinsurance payable on paid loss and loss adjustment expenses:
Affiliate, American Sentinel Insurance Company
Other

Commissions payable

Accounts payable and accrued expenses

Accrued federal income taxes

Accrued taxes, licenses and fees

Unearned premiums

Advance premiums

Ceded reinsurance premiums payable

Amounts withheld for account of others

Payable to affillate, American Sentinel insurance Company

Total liabilities

Capital and surplus:

Common stock, par value {per share, 2010, $1.40; 2009, $1.00);

authorized {2010, 5,000,000 shares; 2009, 3,000,000 shares);
issued and outstanding {2010 and 2008, 3,000,000 shares)
Special surplus funds
Paid-in surplus
Unassigned surplus
Total capital and surplus

2010 2009
$ 13660286 $__ 18810660
172,560 811,008
1,749,768 1,449,768
15,745,098 8,880,010
13.138.453 11.972.869
30,805,879 24,113,655
3,315,106 4,139,445
2,482,652 2,648,789
2,670,251 2,669,045
12,414,035 9,091,460
1,180,550 094,835
52,868,473 43,657,229
66,528,759 62,367,889
183,809 274,340
794,392 250,155
921,561 1,007,791
6,080,876 4,600,640
1,201,506 1,705,378
436,480
1,681,105 1,859,782
10,863,249 10,134,566
$ 77392008 § 72502465

2010 2009
$ 10,436,166 $ 9,404,307
1,625,742 1,462,785
554,678 206,881
22,447 35,322
1,012,859 1,637,194
859,002 1,036,156

414,159

465,842 189,332
15,773,786 15,483,378
249,275 254,796
1,854,299 1,052,364
835,253 1,164,313
1.141.300 1.180,000
35,244,808 33,006,828
4,200,000 3,000,000
243,440 286,720
5,266,827 5,266,827
32.436.933 30,942,080
42,147,200 39,405,627
$ 77392008 § 72502458




